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IRSTRNERT PREPARED BY

OiROBlN BAS ARO OIL BOARO

BEFORE THE VIRGINIA GAS AND OIL BOARD

APPLICANT: BUCHANAN PRODUCTION COMPANY ) VIRGINIA GAS

) AND OIL BOARD

)
RKLIEIY SOUGHT: AUTHORIZATION TO COMBINE THE ) DOCKET NO.

ALLOWABLE PRODUCTION )'01-0417-0885
ALLOCATED TO A PORTION OF THE 7
T-16 COALBED METHANE GAS )
DRILLING UNIT AND TO ALL OF THE )
R-18 COALBED METHANE GAS )
DRILLING UNIT, BOTH QF WHICH )
ARE IDENTIFIED IN THE OAKWOOD )
FIELD RULES GRID AND ARE )
LOCATED IN THE BE/TRICE COALBED)
METHANE SEALED GOB GAS FIELD )
SHOWN ON THE PARTIAL MINE MAP )
ANNEXED HERETO AS EXHIBIT Al )
(herein "Beatrice Field") )

)
LEGAL PESCIBIPTIONS: (herein "Subject Lands" ): )
A PORTION OF DRILLING UNIT T-16 AND ALL OF )
DRILLIHG UNIT UNIT R-18 LOCATED IN THE VANSANT )
QUAD$ 4IINGLE, SOUTH GRUNDY/HURRICANE DISTRICT, )
BU 'N COUNTY, VA. AS DEPICTED ON THE PLATS )

ATTACHED HERETO AS EXHIBITS A AND B )
RESPR~LY (herein sotnethnes Collectively referred to as )
"Combined Units" ) )

REPORT OF THE BOARD

FINDINGS AND ORDER

1. Hearinu Date and Place: This matter came on for final hearing before the Virginia
Gas aftd Oil Board (hereinafier "Board") at 9:00 A.M. on April 17, 2001, at the

goutiest Virginia Higher Education Center on the campus of Virginia Highlands
Comnfanfty College, Abingdon, Virginia.

2. Auneasances: Mark Swartz of the firm Swartz and Stump, L.C. appeared in behalf of
the AIjplicant; and Sandra B. Riggs, Assistant Attorney General, was present to
advise the Board.
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3. Jurisdiction and Notice: Pursuant to Va. Code tjtj 45.1-361.1 et. seq., and more
ocularly Va. Code tj 45.1-361.20, the Board finds that it has jurisdiction over the
subjlsct matter. Based upon the evidence presented by the Applicant, the Board also
fintbi that the Applicant has: (1)exercised due diligence in conducting an update of its
search of the reasonably available sources to determine the identity and whereabouts
of idl gas or oil owners, coal owners, mineral owners and/or potential owners, i.e.,
persIuis identified by Applicant as having ("Owner" ) or claiming ("Claimant" ) the
rights to coalbed methane gas in all coal seams below the Tiller (herein "Subject
Forrtuition") in Subject Drilling Units underlying and comprised of Subject Lands;
and (2) has given notice to all such parties, herein sometimes "person(s)" whether
referring to individuals, corporations, partnerships, associations, compmies,
bushKesses, trusts, joint ventures or other legal entities) who are those persons entitled

by Vu. Code $$ 45.1-361.19and 45.1-361.22to notice of the application filed herein.
Further, the Board has caused notice of this hearing to be published as required by
Va. Code tj 45.1-361.19.B.Whereupon, the board hereby finds that the notices given
herein satisfy all statutory requirements, Board rule requirements and the minimum
standards of state due process.

4. Ametuhuents: None.

5. Di~s: None.

6. Relief Reouested: Applicant seeks this order of the Board to: (1) combine the
allowable production of coalbed methane gas from the Beatrice Field heretofore
allocated by the Board to Drilling Unit T-16 with the allowable production of coalbed
mefiutne gas &om the Beatrice Field heretofore allocated by the Board to Drilling
Unit R-18 (herein the T-16 and R-18 Beatrice Sealed Gob Field Drilling Units are

referral to as "Combined Units" ); (2) to eatablish a combined allowable production
of 452.55 MMCF for the production of saaled gob gas &om the Combined Units
(herein "Combined Allowable Production" ); (3) to provide that all of the Combined
Allowuble Production is to be prahmd fiom CBM Well T16-29 (P '631)
(herein "Well'; (4) to authorize the Unit Operator to allocate the 102.55 CF
of Combined Allowable Production produced &om the Well after Jan 1995 to
the T-16 Dulling Unit, and tliereafier, the remaining 350 MhfCF of Combined
AllowlhbTe Production produced fiom the %'ell after January 26, 1995 to the R-18
Drillhlg Unit.

7. Relief iGranted: The Applicants requested relief in this cause, as more particularly set
forth aud described in Paragraph 6 above, be and hereby is granted:

8. Suecial Findinus:

a. The Oakwood I Field Rules established by OGCB Order 3-90, as modified,
("Oakwood I Field Rules" ) contemplate and make provisions for the production
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coalbed methane gas &om &ac wells drilled in advance of mining. The
Oakwood H Field Rules established by the Board's Order in VGOB Docket No.
91-1119-0162,as modified, ("Oakwood H Field Rules) contemplate and make
provisions for the pmduction of coalbed methane gas produced fiom short holes,
active gob wells and 'ncreased density wells during mining. The Beatrice Field
Rules established by the Board's Order in VGOB 9&%18-0545 ("Beatrice Field
Rules" ) contemplate and make provisibns for the production of coalbed methane

gas Som the sealed gob areas of the Beatrice Mine.

b. To the extent that any drilling unit lies within the Beatrice Field, production of
coalbed methane gas allocable to such portions of it are subject to the Beatrice
Field Rules, rather than the Oakwood I Field Rules or the Oakwood II Field
Rules.

c. The Beatrice Field Rules establish the allowable production allocable to each 80-
acre drilling unit contained within the boundaries of said field to be 350 MMCF,
and further provide that in the event a unit within the Beatrice Field contains less
tom 80~, then such unit shall be allocated an allowable production
determined by multiplying the number of acres in the partial unit times 350
MMCF and dividing the result by eighty (80).

d. The Beatrice Field Rules further provkle that a Unit Operator may produce in
excess of the established allowable production for a drilling unit only if, upon
application to the Board, the Board authorizes the combining of two or more
contiguous and/or noncontiguous drilling units within the Beatrice Field into a
sittgle drilling unit for purposes of calculating their combined allowable
pcloduction and assigns the allowable production of each of the combined units to
said well, provided, however, that the unit operator demonstrates; (1) that the
retluested relief is necessary to avoid the drilling of unnecessary wells, (2) the
aglicant has acqtu'red through voluntary agreements or by Board action pursuant
to Va. Code tj 45.1-361.21and 45.1-36l.22 the right to conduct operation on all
of the acreage within the units to be combined; and that the proposal is not an

nable or arbitrary exercise of applicant's right to explore for or produce
Gis.

e. With respect to the application to: (1)combine the allowable production allocable
by the Beatrice Field Rules to a portion of Unit T-16 and all of Unit R-18; and (2)
permit the Unit Operator to produce Sum CBM Well CBM T16-29 a combined
alluwable production of452.55 MMCF, the Board finds:

(1) That portion of Unit T-16 lying within the Beatrice Field consists of 23A4
acres, and pursuant to the Beatrice Field Rules, said portion of the T-16 Unit
has been allocated an allowable production of 102.55 MMCF. Unit R-18
consists of 80 acres, all of which lies entirely within the Beatrice Field, and
pursuant to the Beatrice Field Rules, said unit has been allocated an allowable
production of 350 MMCF. Together, that portion of the T-16 unit lying in the
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Beatrice Field and Unit R-18 are entitled to a combined allowable production
452.55 MMCF of sealed gob gas.

(2) With respect to the T-16 Drilling Unit, the Board has heretofore taken the
following actions pursuant to Va. Code 8 45.1-361.21and 45.1-361.22:

(a) By order entered in VGOB Docket 92-1117-0283 on January 29, 1993
and filed on February 5, 1993 with the Clerk of the Circuit Court of
Buchanan County in Deed Book 404 at Page 112, the Board pooled all
the rights, title and 'nterests in the 80-acre T-16 drilling unit for the
production of gas fiom the Oakwood Coalbed Methane Gas Field H

(herein "Original Oakwood H Pooling Order" ). Pursuant to the terms of
this order unless the Unit OIatmmr commenced the drilling of the well
within said unit with 365 days fiom date of the order, the order would
terminate.

(b) By order entered in VGOB Docket 92-1215-0304 on February 12, 1993
and filed on February 24, 1993 with the Clerk of the Circuit Court of
Buchanan County in Deed Book 405 at Page 103, the Board amended the
Original Oakwood H Pooling Order (herein "Modified Oakwood H

Pooling Order" ), and by Supplemental Order entered July 21, 1993 and
filed July 29, 1993 with the Clerk of the Circuit Court of Buchanan
County, VA at Deed Book 412, Page 141 the Original Oakwood H

Pooling Order and the Modified Oakwood H Pooling Order were further~ and supplemented. Like the Original Oakwood H Pooling
Order, the Modified Oakwood H Pooling Order provided that unless the
Unit Operator comnienced the drilling of the well within the T-16 unit
within 365 days &om the date of the order, the order would terminate.

(c) The Unit Operator did not commence the drilling of the well within the T-
16 drilling unit with 365 days fiom the date of the entry of the Original
Oakwood H Pooling Order or &om the date of the Modified Oakwood H

Pooling Order, and said orders tetminated pursuant to their own terms.

(d) By order entered in VGOB Docket No. 94-1024-0476 on November 28,
1994 and filed on December 13, 1994 with the Clerk of the Circuit Court
of Buchanan County in Deed Book 430, Page 547, the Board entered its
order again pooling all the righta, title and interests in the T-16 Drilling
Unit for the production of gss fiom the Oakwood Coalbed Methane Gas
Field H, which order was suppletnented by order entered April 18, 1995
and filed with the Clerk of the Circuit Court of Buchanan County, VA on
April 26, 1995 in Deed Book 435, Page 284 (herein collectively the
"Oakwood H Pooling OrdeP). The Beatrice Field Rules became efiective
January 26, 1995, and thereafter the allocation of production fiom that
pottion of the T-16 drilling unit located within said sealed gob field were
no longer subject to the Oakwood Coalbed Methane Gas Field H Rules,
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but rather as of that date became subject to the method of allocation set
forth in the Beatrice Field Rules.

(i3) Unit R-18 is being operated by the Unit Operator as a voluntary drilling unit;
therefore, no prior Board orders have been entered pursuant to Va. Code tjf
45.1-361.21 and 45.1-361.22 that pooled interests pursuant to either the
Oakwood Coalbed Methane Gas Field I, Oakwood Coalbed Methme Gas
Field II, or the Beatrice Field Rules. By virtue of voluntary lease agreements
between the Applicant and all the Owners/Claimants in and to coalbed
methane gas within the R-18 Unit, Applicant represents that it has acquired
the right to produce coalbed methane gas, including sealed gob gas, Sum all

tracts that lie within said unit.

(4) As shown on the Plat of the T-16 Unit attached hereto as Exhibit A, the Unit
Operator has drilled two wells in the T-16 Drilling Unit, the CBM T16-29
Well and the CBM T-16A Well. The T16-29 Well is located in that portion of
the T-16 unit lying within the Beatrice Field. As shown on the Plat of the R-
18 Drilling Unit attached hereto as Exhibit B, no wells have been drilled in
said unit.

f. The relief requested will avoid the drilling of additional unnecessary wells and the
cunstruction and maintenance of additional surface facilities to gather the gas
trsfm such additional wells, thereby totally avoiding additional unnecessary
surface disturbance.

g. The requested relief is not an unreasonable or arbitrary exercise of Applicant's
rights.

9. Conchsdon: Therefore, the requested relief and all terms and provisions set forth
above lbe and hereby are granted and IT IS SO ORDERED.

10.Effecthfe Date: This Order shall be effective on the date of its execution.

DONE AND EXECUTED this /W day of April, 2002, by a majority of the Virginia
Gas and Oil Board.

Cbsiaaas, Bees@Waraplef

DONB AND FBBFOBbdBD 0 's /Pday of Ayril, 2002, by Order of ibis Board.

BRL %'IIson
Principal Executive to the Staff
Virginia Gss and Oil Board
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STATE OF VIRGINIA )
COUNTY OF WISE )

Acknowledged on this W day of April, 2002, personally before me a
notary public in and for the Commonwealth of Virginia, appeared Benny Wampler, being
duly sworn did depose and say that he is Chairman of the Virginia Gas and Oil Board,
that he ettecuted the same and was authorized to do so.

My comsnission expires July 31, 2002

Notary Public

STATE ClF VIRGINIA )
COUNTY OF WASHINGTON )

Acknowledged on this / 9 day of April, 2002, personally before me a notary
public in'nd for the Commonwoalth of Virginia appeared B. R. Wilson, being duly
sworn did depose and say that he is Principal Executive to the Staff of the Virginia Gas
and Oil Board, that he executed the same and was authorized to do so.

Diane J. Davis
Notary Public

My Comnsission expires September 30, 2005

Order Reeoe44 Under Code of
Virginia Session 46.1461.gg



8D kCRE UNIT // e
// «/

/
C8N-T16-29 t' / /

//

~ ~
I

l
I /

I

/

/

/

7
rP

j I
I

/
I

l
I

I

I
I

I
pr

. ((

/E~

~~~i !// l( //
)

-+-
/ W~~C8N-7166%

/

I

I // j l N 330.022.93

( E 974,122.86/o
//

// i.
EXHIBIT A

OAKWOOD FIELD UNIT T-18
FORCE POOLING

VGOB-01-0417-0885

!
eeoeserv Legs eecww wERE 4A ream ~ 5gir66)$99 ~

Jg /

E 972,327.7 // .~ N 331.892.09
/ E 974.192.70

t
i F6!'JL

plot

<
A'f f i~a Sea/i':."

-';t

vvmeewom&lmvlolsAem eenmsol netmesm

Caepany CONSOL ~Enerov inc. Wel I Name and Number UNIT -1 6-
Elevation Ouadrona I e / Nanean

County Buchonarl' I str I ct Hurl i cane Sca e:
or a «Ninal

n7~-
Licensed Professional Engineer or L icclsed Land Surveyor



CQNIQL ~~ inc.
SKATIOCR IN% AREA

U8N''-'lQ
Trat"

S0 Tastes- Coal
pL ~a~i 4LendonR. tttyatL Jr., Trustees

Creek Coal Company - Coal Lessee'::::r ~war Ounpany
~0metretsesCoalC —r- "—

<

Buo nproduadon Company-CNLessee
nes -Bwraoe, O8 4 Qse

8.88kres 16.4888%

�

S0Ape Tmot 10-Coal
R ~l~t 4 Landon R. uyyetL Jn, Trustees

'Oman Coal Company- Coat Lasses~~Canpeny
Srmttettms Coal C-

r
-~

Qiiriem~s wa~s Company - CSIII Lessee
-Bwase, O8 4Qas

10.70lusus 45.0St8%

S0 Tmct 10-Coal
R. Harrison 4 Landon R. uyytdL Jr., Trustees

%el Coal Company-Ceet Lessee
~~w pesatuutSe Company

Bn~CselC —r-
w Iievevwn Company CN Lessee

Jesse Hetok stol. -Swtuos, Ot 4Qas
4.50e8res 19.5010%

S0 Trard20- Coal, Ol 4Qas
R.~.' 4 Landon R. yyyatL Jr., Trustees

tstad ssett Cdal Company- Coal Lessee

h

produotlon Company -Ol 4 Qas Lasses
Pnutuodon Company-CN Lessee

1.8845%

.Chsdress Heirs, stol. -Swlaoe
tSt - Bwtuoe

S0 Tract 10-Coal
00eytss R. Harrtson 4 ladon R. yyyetL Jr., Trustees

Ceel Company- Coal Lessee
r ~el% Com perry

Jewels ~La%wyeal~l
Pmduelhm Company - CNLessee

yy.H. Heka, et al.-8urfaoe, Oil 4 Qas
4.01aor0s 17.1075%



/

/

/

/

/

/

/

/

/

/

~J
/

/

/

7

BOOK 545 PBBEf
N 335p559 ~ 60

t E 976,198.47i

/
l /
l 2 i

I-/

l

) /I

I . I

1

N 335p489.24
E 978p064 F 07%80 ACRE, UNIT

I

I

I

I

I

I
I

I

I

I

I

I
)

.r
/

/

I

+VVH-82

I

(3.
Rein

eeyevv isn wKa 7~44+ ~
PsavaE9 eY caNERL Ipp. mo wERE Nct RNIVEYEL

~~N 333p691.13
E 976p128.78

333.620.70
994.47 ~

EXHIBIT A

OAKWOOD F IELO UNIT R-18
FORCE POOLING

VGOB-01-0417-0885. d,

Consol Enerav inc. d NIN0er UHlT R18......~~a
3-"'uadrang

I e Vane ant . d Id.!Tract No. Elevation ,, Wr&oiCounty Buchanan District South Grundv = 400 : Date

(P Tdl PIP td % PIP X; Pdddddl d: «d, P

fM M dQ-~ -p: p/xdddpu.'armDGDWD-7
Rev. 9/91 Licensed Professional Engineer o Licensed Land Surveyar



BOOK 545l%BEPOQ
COI0$OL E~mg lllC

UNT R-%1

1. Yule'r=~~~ Coal Company, otal. - Coal, QI 4 Sae
I SyVahTr.115

legend Ceal Company- Coal'Sekw T —' teaeed
AedocNon C—~~ -Cls ~

B.O'I aloes 7.51%%

,'85VahTr.3
legend ~Coal Compaay- TSar and Sekw
Jasll .. CaalC

" .' C
PwNellenC r:-CQSLeeeeo

7$SS Sk.4SF5%

VIRGINIA: In tbe Cl~s Office of the uit Court of Buchanan County. Tbe foregoing instrument
was this day preen(ed in afonuaid with tbe~of agJoywl pmgxcd,
admined to rec day of
Deed Book No.~M and Pygp No. I I'. (748TH' n',„James M. Bovine, Jr., Clerk
a,t~e«: 4'Itin .Jnn & ..'t TBSVMStt Js,(.<le Deputy Clerk


